% MONAGSH University

Business and Economics

Centre for Health Economics

Mw Seminar Series 2008

Does quality influence patient choice of
hospital? Evidence from a two-stage approach
using English NHS data.

Presented by

PETER SIVEY

Date: Wednesday 9" July 2008
Time: 1:00-2:00pm

Venue: RB Scotton Room

2" Floor, Building 75
Monash University, Clayton

Abstract:

Policymakers advocating consumer sovereignty and hospital quality-competition may be interested in
whether patients and GPs 'choose' hospitals for elective care based on hospital quality measures. In this
seminar we measure hospital quality using mortality rates, and model hospital choice for NHS Coronary
Artery Bypass Graft (CABG) patients. In a standard choice model we find that quality has the expected
positive effect on hospital choice. Accounting for unobserved hospital-specific characteristics in a second-
stage model, this effect disappears. We find travel time is a strong determinant of choice of hospital and
waiting time does not affect choice.
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Peter Sivey is a Research Fellow at the Melbourne Institute of Applied Economic and Social Research and
started work in February 2008. He is working on a project evaluating the introduction of a blended
payments system for Australian General Practitioners and will be analyzing data from the MABEL project
(https://mabel.org.au/). His wider research interests include multinomial choice models, nonlinear panel
data, microeconometrics in general, and microeconomic theory applied to health economics. Peter is
currently finishing his PhD at the University of York. His thesis title is ‘The Economics of Patient Choice
and Information in the NHS'.
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