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Abstract

This seminar reports the results of a survey of the preferences of the Australian public for the inclusion of
indirect benefits in the evaluation of services for Medicare. The study found evidence of public scepticism
regarding the ability or willingness of government to use additional tax receipts for beneficial purposes, and/or a
preference for giving priority to programs and services that focus on health rather than welfare more generally.
Also reported are the outcomes of a series of discussion groups with members of the public on the issue of
direct costs. When asked to choose a principle for setting priorities in health care, after deliberation and
discussion a majority of participants rejected the most cost-effective option, citing reasons such as ‘moral
values’ and ‘a personal belief that we shouldn’t discriminate’. When asked to allocate a hospital budget most
chose to allocate some money to high cost (inefficient) patients on grounds of ‘fairness’ and the desire to give all
patients a ‘chance’.
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